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LIMITED OFFICIAL USE STATE 115257 

E.O. 11652: N/A 
TAGS: ETRD, IA 
SUBJECT: THROWN SILK 

REF: TOKYO 6851 

1 . YOKAYAMA INFORMED STR LATE MONDAY THAT NEW LICENSING 
SYSTEM HAD BEEN IMPLEMENTED AND HAD BEEN NOTIFIED TO GATT. 
HE WAS UNABLE TO TELL US UNDER WHAT GATT ARTICLE NOTIFICA- 
TION WAS MADE NOR WHETHER U.S. CUSTOMERS COULD APPLY FOR 
IMPORT LICENSES UNDER NEW SYSTEM. HE CITED ARTICLE 10 OF 
JAPANESE IMPORT CONTROL ORDER AS AUTHORITY FOR JAPANESE 
ACTION (CABINET ORDER NO. 414 OF DEC. 29, 1949). 

2. U.S. EXPORTERS WERE IMMEDIATELY ADVISED TO HAVE 
CUSTOMERS APPLY FOR IMPORT LICENSES. WE HAVE JUST LEARNED 
FROM TRADE THAT LICENSES HAVE BEEN REFUSED ON BASIS THAT 
INSURANCEDPENDS ON PRIOR BILATERAL AGREEMENT WITH SUPPLY- 
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ING COUNTRY. 

3. EMBASSY REQUESTED TO INVESTIGATE AND ADVISE ASAP AS TO 
DETAILS OF NEW LICENSING SYSTEM; JAPANESE LAW UNDER WHICH 
ACTION TAKEN; GATT ARTICLE UNDER WHICH NOTIFICATION BEING 
MADE AND RATIONALE THEREFORE; IF BILATERAL AGREEMENT IS 
CONDITIOM PRECEDENT FOR U.S. SHIPMENTS, JAPANESE PLANS FOR 
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SUCH BILATERAL. CHRISTOPHER 
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